106	ESSAYS ON ECONOMIC TRANSITION
obscure and incomprehensible in the idea of drawing on the future
growth. Modern methods of finance, evolved during the last two
centuries, indicate that a large part of the grant of a line of credit—
for a month, three months, a year or longer—to an individual
or an enterprise is essentially a draft on the future growth of in-
come which is expected to be realised through the efforts of an
individual or an enterprise. If the individual or the enterprise
succeeds, the line of credit is repaid in the stipulated period and
the financing is considered a successful venture; otherwise not.
It is ultimately the confidence in the future that makes such
an extension of credit possible. As with individuals, so also with
economies. Future growth, therefore, need not be conditioned
by the level of current savings but could be financed as a draft
on the future.
A distinction must be made between drawing on the future
and deficit financing. When the latter is resorted to without a
plan to plough back the future growth in output, it usually leads
to more of it, and to serious inflationary pressures. It is here that
the nature and the quality of social planning —the organization
of social drives and motivation, the control of the flows of output
and income, the ability to cut down sharply conspicuous consump-
tion, the most efficient and economic use of the resources—has
a far greater importance than the capacity of the economic plan-
ning agency to produce attractive statistical formulae.
investment-consumption correlated
The line of reasoning in this paper would suggest two conclu-
sions which have great relevance for planning in the pre-industrial
countries :
(1) That over a period of time, raising investment in order to
attain higher rates of growth does not require a decline in aggregate
consumption ; in fact, the rise in investment and consumption
is directly correlated. Only those economies which raise the volume
of investments faster can expect an increase in consumption.
This possibility could have important social consequences. In a
large measure, the haunting fear of the peed for a decline

